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A BRIEF PROGRESS REPORT 


BUSINESS IN FORCE $620,514,431 § $586,931,132 
Ordinary 266,890,431 266 0057153 
Group 353,624,000 § 328,365,979 


NEW BUSINESS 


on 

1966 =| 1965 
| 

| 

| 

| 

| 

| 


Ordinary 34,456,858) 39,754,703 
POLICYHOLDER | 

BENEFITS 7,042,823 6,314,846 
PREMIUM INCOME 6,476,871 6,418,535 
INVESTMENT | 

INCOME 3,136,132 2,922,329 
TOTAL ASSETS 55,678,080) 53,445,068 
NET INVESTMENT 

YIELD 5.95% 5.80% 
INVESTMENT 

RESERVE 1,000,000 1,000,000 
CAPITAL AND 


SURPLUS 6,903,889 | 6,000,212 
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REPORT OF : DIRECTORS 
FOR THE YEAR 1966 


Your Directors submit herewith a copy of the audited 
Financial Statements for the year ended December 31, 
1966, with comparative’ figures for 1965. 


NEW BUSINESS AND INSURANCE IN FORCE 
New ordinary insurance issued in 1966 was $34.5 
million, which, while it represents a decrease from 1965 
results, was still one of the highest in Company history. 
At December 31, 1966 business in force was $266.9 
million in ordinary life insurance and $353.6 million in 
group life insurance, for a combined total of $620.5 
million, an increase of $33.6 million over the previous 
year. 


REVENUE 

Earned income, including insurance premiums and In- 
vestment income, increased during 1966 to $9,629,077. 
(1965— $9,365,784). 


PAYMENTS AND DIVIDENDS TO POLICY- 
HOLDERS 

Your Directors authorized a new dividend scale for 
participating policyholders—durng the year which 
became effective January 1,.1967.The resultant sub- 
stantial increase will have the effect of reducing the 
cost of insurance for participating policyholders. 


“Effective January 1, 1967 the interest rate allowed on 


dividends and policy proceeds left on deposit by policy- 
holders was increased to 5.15% and 5% respectively. 
Payments and dividends to policyholders and benefi- 
claries, including the amounts set aside to increase 
policyholder reserves and for future dividends, totalled 
$7,042,823 (1965—$6,324,277). 

After several years of unusually favourable mortality ex- 
perience, death claims increased in 1966 to $2,471,955 
from $1,975,773 in 1965. While part of the increase in 
claims resulted from increased total business, it is 
normal to expect some fluctuations in experience and, 
of course, one of the main purposes of insurance is to 
provide financial security for individuals as affected by 
the uncertainties of life expectancy. 


EXPENSES 

Head Office, general and total agency expenses were 
$2,248,584 (1965—$2,356,464). Although explained 
in part by the decrease in new insurance Issued, in view 
of generally higher costs. ‘of doing business this reduc- 
tion In expenses is encouraging. Our constant aim must 
be to reduce unit expenses in sales and administration 
areas through utilization of all available techniques. 
Following a complete study of the use of electronic 
Data Processing methods, the decision was made in 
1966 to convert to one of the newest and most ad- 
vanced computers..Already systems design and_pro- 
gramming are well advanced to permit the handling of 
existing business more efficiently while also providing 
for future expansion. 

ASSETS AND INVESTMENT YIELD 

The total assets of the Company increased during the 
year by $2,233,012. An important part of this increase 
continued to be invested in mortgages which now 
represent 52% of total assets as compared with 49% at 
December 31, 1965. 


SP SSE AS 


Once again the net yield on all assets, after investment 
expenses, showed an increase from 5.80% in 1965 to 
5.95% in 1866: 

Total book value of all securities, as stated in the 
Balance Sheet, was $223,194 over values authorized 
by Department of Insurance, a situation attributable to 
weakness in the bond market during 1966. Current 
improvement in the market has now eliminated this 
deficit. To provide for such fluctuations in security 
values an investment reserve of $1,000,000 is main- 
tained by the Company. 


POLICY RESERVES AND OTHER LIABILITIES 
Policy reserves now amount to $42,369,700 which, 
along with future premiums and investment earnings, 
will provide for all payments guaranteed under the 
terms of Sovereign policies. Other liabilities relating to 
policy contracts, including amounts on deposit, death 
claims awaiting settlement and the reserve for un- 
reported claims, amount to $3,362,268. 


SURPLUS 

After making provision for all expenditures, policyholder 
dividends, and normal increases in actuarial reserves, 
and after releasing the Contingency Reserve of $50,000, 
established for the Head Office move, an amount of 
$387,670 was transferred to unassigned surplus which 
as at December 31, 1966, totalled $5,598,439. As of 
the same date the combined total of unassigned 
surplus, shareholders’ account, and investment reserve 
was $6,903,889, equal to 12.4% of assets, which 
provides a substantial margin of additional protection 
for all policyholders. 


PERSONNEL 

People are the most important asset of your Company 
and the progress achieved during 1966 was made 
possible by the loyalty, enthusiasm, and hard work of 
all men and women of Sovereign. Your Directors 
express their appreciation and thanks to every member 
of the Sovereign family. 

During the past few years important growth and 
progress have been achieved by your Company. 
Canada’s second 100 years will, no doubt, present 
problems as did the first 100 years, but your Company 
is stronger and better equipped today, than ever before, 
to respond to the challenges and opportunities of the 
future. 

In a constantly changing business environment, 
Sovereign is uniquely positioned to respond creatively 
and with imagination to new _ opportunities. As 
Sovereign men and women, dedicated to their belief in 
the values of life insurance, apply their talents and 
energies in Canada’s second century, your Company 
will accomplish its goal of continued sound growth in 
the years ahead. 


On behalf of the Board 


President 


Vice President and 
Managing Director 


AUDITORS’ REPORT 
to the 


POLICYHOLDERS AND SHAREHOLDERS 


January: 25) 1.967 


We have examined the balance sheet of The 
Sovereign Life Assurance Company of Canada as at 
December 31, 1966 and the statement of revenue 
for the year ended on that date. Our examination 
included verification of the cash and investments 
in bonds and stocks by certificates from the de- 
positories, a general review of the accounting 
procedures and such tests of the accounting 
records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


The reserves and other liabilities under the various 
assurance and annuity contracts are stated at 
amounts certified by the company’s actuary and 
have been accepted by us. 


In Our opinion, based upon our examination and 
upon the certification referred to above, the accom- 
panying balance sheet and the statement of revenue 
present fairly the financial position of the company 
as at December 31, 1966 and the results of its 
operations for the year ended on that date, in 
accordance with accounting practices appropriate 
to the insurance laws of Canada, applied on a basis 
consistent with that of the preceding year. 


McDONALD, CURRIE & CO. 
Chartered Accountants 


Toronto, Canada. 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 1966 


REVENUE 1966 
$ 


Premiums 6,476,871 


Interest, dividends and rents, 
less related expenses— 
2295,702:(1.905—$342,1 39) 3,136,132 


Net profit on disposal of 
securities, less write down— 
$2 (1965—$34, 884) 


16,074 
9,629,077 


EXPENDITURE 


Amounts paid to or set aside for 
policyholders and 
beneficiaries: 


2,471,955 
690,213 
216,613 

1,671,314 


Death and disability claims 
Matured endowments 
Annuity benefits 
Surrender values 


Increase in reserves for 
insurance and annuity 


contracts 1,257,746 


Interest credited to funds 


on deposit 123,111 


6,430,952 
Branch offices, agency and 


commission expenses 1,093,315 


Head office and other 


operating expenses 1,155,269 
8,679,536 
Excess of revenue for the year 949,541 


Transfer from contingency 


reserve 50,000 


999,541 


ALLOCATED AS FOLLOWS 
611,871 
387,670 
999,541 


Dividends to policyholders 


Increase in unassigned surplus 


1965 
$ 
6,418,535 


2022329 


24920 


9,365,784 


1,975,773 
789,968 
211,970 | 

147 Tee? 


1,416,198 


103,635 


5,974,856 


1,189,479 


1716798 5 
B,031,020 


1,034,464 


034,464 


349,421 
685,043 


034,464 


THE SOVEREIGN LIFE ASSURANCE 


ASSETS 


Bonds and debentures, at 
amortized cost or less 
(note) 


Common and preferred stocks, 


at cost or less (note) 


First mortgages and agree- 
ments for sale on real 
estate 


Loans on policies, secured 
by cash values 


Real estate purchased for 
income ,at cost, less 
amounts written off— 
$26,956 (1965—$24,825) 


Cash 


Premiums in course of 
collection 


Investment income due and 
accrued 


Other assets 


NOTE: 


Valuation of bonds and 
debentures and preferred 
and common stocks— 


Value stated in the balance 
sheet 


Estimated market value 


Maximum value at which 
these securities may be 


carried as prescribed by the 


insurance laws of Canada 


1966 
$ 


19,854,073 


1,647,295 


28,713,705 


2,817,099 


1,178,497 
669,372 


272,004 


509,592 
16,443 


55,678,080 


1966 
$ 


21,501,368 
20,445,819 


21,278,174 


BALANCE SHEET AS 


1965 
$ 


20,318,185 


1,700,658 


26,345,749 


2,754,674 


id 


1,136,636 
392,507 


290,573 


494,999 
11,085 


53,445,068 


1965 
$ 


22,018.843 
22,699 325 


23,058,822 


IMIPANY OF CANADA 


eu ee ee 


.1T DECEMBER 31, 1966 


LIABILITIES 1966 
$ 
Reserves for insurance and 
annuity contracts 42,369,700 
Policyholders’ funds on 
deposit 2,610,362 


Policy claims in course of 
settlement and provision for 
unreported claims of 
$285,000 (1965—$250,000) 751,906 


Mortgagors’ tax prepayments 574,864 
Premium and other taxes 
accrued 53,471 
Other liabilities and accruals 196,267 
Provision for dividends to 
policyholders 1,210,449 
Staff and agents’ pension and 
insurance funds 1,007,172 
48,774,191 


CAPITAL AND SURPLUS FUNDS 


Capital stock— 
8,406 shares of $100 each 
of which 4 shares are fully 
paid and 8,402 shares are 


$25 paid up 210,450 
Contingency reserve — 
Investment reserve 1,000,000 
Shareholders’ surplus 95,000 
Unassigned surplus 5,598,439 

6,903,889 
55,678,080 


ON BEHALF OF THE BOARD 
J. S. Land—Director 
W. R. Livingston—Director 


So 5 We am ee ee ee ee 


1960 
$ 


41,111,954 


2,546,788 


483,644 
547,146 


65,025 
200524, 


901,738 


957,027 


46,878,849 


210,450 
50,000 
1,000,000 
95,000 


0,210,769 


6,566,219 


53,445,068 


| 
| 
| 
| 
| 
| 
| 


| 
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20 year growth illustr 


BUSINESS IN FORCE 


Ordinary 


Group 


1946 1951 1956 1961 1966 


POLICYHOLDER 
BENEFITS 


1946 1951 1956 1961 1966 


BRANCH OFFICES 


HALIFAX—Bayers Rd. Shopping Centre 
NEWFOUNDLAND—Anderson Avenue-St. John’s 
MONTREAL ST-DENIS—6110 ouest, boul. Gouin 
MONTREAL HOCHELAGA—1290, rue St-Denis 
COWANSVILLE—125, rue Church 
DRUMMONDVILLE—100, place Girouard 
QUEBEC—265, rue de la Couronne 

THETFORD MINES—466, rue O'Meara 
OTTAWA—116 Albert Street 

BELLEVILLE—218A Front Street 

OSHAWA— Oshawa Shopping Centre 


in millions of dollars. 


TOTAL ASSETS 


(Showing net yield) 


1946 1951 1956 1961 1966 
Net yield 417% 4.03% 4.23% 5.07% 5.95% 


TOTAL INCOME 


Investment 


Premium 


1946 1951 1956 1961 1966 


UCCURSALES 


TORONTO—500 University Avenue 
HAMILTON—25 Hughson Street South 

ST. CATHARINES—61 James Street 
KITCHENER-WATERLOO—Waterloo Square 
LONDON—583 Willowdale Avenue 
LAKEHEAD—137 N. Syndicate Avenue-Fort William 
WINNIPEG—287 Broadway Avenue 
REGINA—1874 Scarth Street 
SASKATOON—230 22nd Street East 
CALGARY—300 8 Avenue S. W. 
EDMONTON—10830 Jasper Avenue 
VANCOUVER—567 Hornby Street 
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